
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

WATER MAIN CONSTRUCTION BY CUMBERLAND ) 
FALLS HIGHWAY WATER DISTRICT WITH FUNDS ) CASE NO. 9708 
APPROVED IN CASE NO. 9451 ) 

O R D E R  

On May 14, 1986, an Order in Case No. 9451l granted a 

certificate of public convenience and necessity to the Cumberland 

Falls Highway Water District ("Falls District"). Said certificate 

was for construction of a $903,000 waterworks improvement project, 

the refinancing of existing debt in the amount of $298,000, 

adjustments to water service rates and approval of a $1,013,000 

plan of financing composed of $963,000 Farmers Home Administration 

("E'mHA") funds ($403,000 loan and $560,000 grant), a $5,000 grant 

from the Cumberland V a l l e y  Area Development District and $45,000 

from applicants for water service. 

The Commission's May 14, 1986, Order mentioned the $207,035 

underrun from bids and stipulated that Falls District obtain 

approval of the Commission p r i o r  to the performance of any 

construction not certificated by that Order. Further, the Order 

Application of Cumberland Falls Highway Water District for (1) 
a certificate of public convenience and necessity to construct 
extension8 as described; ( 2 )  authority to borrow approximately 
$403,000 from Fanners Home Administration; (3) authority to 
refund existing FmHA indebtedness; (4) a rate increase 
effective November 20, 1985. 



. stated that a copy of the advertisement package €or F a l l s  

District's additional construction should be filed by October 1, 

1986. The package was filed September 29, 1986. Subsequently, 

F'mHA's requirement €or another environmental impact study resulted 

in the delay of advertisement f o r  construction bids until October, 

1987. Bids were received November 10, 1987, with a bid hold 

period that expires January 9, 1988. 

Plans and specifications for the proposed construction were 

prepared by Vaughn and Melton, consulting engineers of Middles- 

boro, Kentucky, (wEngineerw) and have been approved by the 

Division of Water of the Natural Resources and Environmental 

Protection Cabinet. 

FINDINGS AND ORDERS 

The Commission, after consideration of the application and 

evidence of record and b e i n g  advised, is of the opinion and finds 

that: 

1. Public convenience and necessity require that the 

construction proposed in the application and record he performed 

and that a certificate oE public convenience and necessity be 

qran ted . 
2. The proposed project includes the construction of about 

33,000 feet of distribution system pipsline (21,600 feet  of 6-inch 

and 11,400 feet of 3-inch), 36 new s e r v i c e  connections, one new 

booster-pumping station, and other appurtenances. 

3. The low b i d s  after deletion of costs f o r  construction on 

the old Ben Road totaled $147,568. The funding required for 

construction on the other five roads will be approximately 
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. $198 ,123  i n c l u d i n g  e n g i n e e r i n g  d e s i g n  f e e s ,  l e g a l  f e e s ,  r e s i d e n t  

i n s p e c t i o n ,  a n d  a $16,114 c o n s t r u c t i o n  c o n t i n g e n c y .  T h i s  is t h e  

a p p r o x i m a t e  balance r e m a i n i n g  f r o m  FmHA g r a n t  f u n d s  and  s h o u l d  

c o v e r  c o s t s  o f  t h e  c o n s t r u c t i o n  a p p r o v e d  h e r e i n .  

4 .  Any d e v i a t i o n s  from t h e  construction herein a p p r o v e d  

which c o u l d  a d v e r s e l y  a f f e c t  s e r v i c e  t o  a n y  c u s t o m e r  s h o u l d  be 

done o n l y  w i t h  t h e  p r i o r  a p p r o v a l  o f  t h i s  Commiss ion .  

5 .  Fa13.s D i s t r i c t  s h o u l d  f u r n i s h  duly v e r i f i e d  documen- 

t a t i o n  of t h e  t o t a l  cos t s  of t h i s  c o n s t r u c t i o n  i n c l u d i n g  all 

capitalized costs ( e n g i n e e r i n g ,  l e g a l ,  a d m i n i s t r a t i v e ,  e tc . )  

w i t h i n  60 days of the d a t e  t h a t  c o n s t r u c t i o n  is s u b s t a n t i a l l y  

c o m p l e t e d .  S a i d  costs  s h o u l d  be c l a s s i f i e d  i n t o  appropriate p l a n t  

a c c o u n t s  i n  a c c o r d a n c e  w i t h  t h e  Un i fo rm S y s t e m  of A c c o u n t s  for 

Water Utilities p r e s c r i b e d  by t h i s  Commiss ion .  

6. F a l l s  Dis t r ic t ’s  c o n t r a c t  w i t h  i t s  E n g i n e e r  s h o u l d  

r e q u i r e  f u l l - t i m e  r e s i d e n t  i n s p e c t i o n  u n d e r  t h e  g e n e r a l  super- 

v i s i o n  of a professional e n g i n e e r  w i t h  a K e n t u c k y  r e g i s t r a t i o n  i n  

c i v i l  or m e c h a n i c a l  e n g i n e e r i n g  to insure that t h e  c o n s t r u c t i o n  

work is d o n e  i n  a c c o r d a n c e  w i t h  t h e  c o n t r a c t  p l a n s  and s p e c i f i -  

c a t i o n s  a n d  i n  c o n f o r m a n c e  w i t h  the best p r a c t i c e s  of the 

c o n s t r u c t i o n  t r a d e s  i n v o l v e d  i n  t h e  project. 

7. P a l l s  D i s t r i c t  s h o u l d  r e q u i r e  t h e  E n g i n e e r  t o  f u r n i s h  a 

copy of the “ a s - b u i l t m  d r a w i n g s  a n d  a s i g n e d  s t a t e m e n t  t h a t  t h e  

construction has b e e n  s a t i s f a c t o r i l y  c o m p l e t e d  In accordance w i t h  

the c o n t r a c t  p l a n s  a n d  s p e c i f i c a t i o n s  w i t h i n  60  days of t h e  d a t e  

of s u b s t a n t i a l  c o m p l e t i o n  of t h i s  c o n s t r u c t i o n .  
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8. A 5 /8 - inch  x 3 / 4 - i n c h  meter s h o u l d  b e  t h e  s t a n d a r d  

c u s t o m e r  s e r v i c e  meter f o r  all new c u s t o m e r s  a n d  s h o u l d  be 

i n s t a l l e d  at all p o i n t s  O E  s e r v i c e  u n l e s s  t h e  c u s t o m e r  p r o v i d e s  

s u f f i c i e n t  j u s t i f i c a t i o n  €or t h e  i n s t a l l a t i o n  of a l a rge r  meter. 

9.  The f i n a n c i n g  for t h e  proposed cons t ruc t ion  by F a l l s  

District is  for lawful objects  within its  corporate putposes r iS 

n e c e s s a r y  a n d  a p p r o p r i a t e  €or a n d  c o n s i s t e n t  w i t h  t h e  proper 

p e r f o r m a n c e  of its serv icoe  to t h e  public and will not i m p a i r  i t 8  

a b i l i t y  t o  p e r f o r m  t h e s e  s e r v i c e s ,  is r e a s o n a b l y  n e c e s s a r y  a n d  

a p p r o p r i a t e  f o r  s u c h  p u r p o s e s  and s h o u l d ,  t h e r e f o r e ,  b e  approved.  

IT IS THEREFORE ORDERED t h a t :  

1. F a l l s  D i s t r i c t  be a n d  it h e r e b y  i s  g r a n t e d  a c e r t i f i c a t e  

of p u b l i c  c o n v e n i e n c e  and  n e c e s s i t y  t o  p r o c e e d  w i t h  t h e  proposed 

construction a s  set  f o r t h  i n  t h e  p l a n s  and s p e c i f i c a t i o n s  of 

r e c o r d  h e r e  i n .  

2 .  F a l l s  D i s t r i c t ' s  f i n a n c i n g  c o n s i s t i n g  o f  a g r a n t  f u n d  

b a l a n c e  of $198,123 f rom its f i n a n c i n g  f o r  t h e  c o n s t r u c t i o n  

c e r t i f i c a t e d  i n  C a s e  N o .  9451 be a n d  i t  h e r e b y  is a p p r o v e d .  

3. F a l l s  D i s t r i c t  shall comply  w i t h  a l l  mat te rs  se t  o u t  i n  

F i n d i n g s  4 t h r o u g h  8 h e r e i n  as i f  the same were i n d i v i d u a l l y  so 

ordered. 

N o t h i n g  c o n t a i n e d  h e r e i n  shall be deemed a w a r r a n t y  of t h e  

Commonwealth of K e n t u c k y ,  O K  any agency thoreof , of the financing 

a u t h o r i z e d  h e r e i n .  
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, 

Done at F r a n k f o r t ,  K e n t u c k y ,  t h i s  18th day of Decanber, 1987. 

PUBLIC SERVICE COMMISSION 

Vice Chairmarl 

ATTEST: 

ExecuiLive Director 


